[image: image1.png]


[image: image3.wmf] 

VTB, Domestic

Russian

Custody Rating

Core Services

Settlements

Safekeeping

Income Collection

Corporate Actions

Corporate Governance

Cash/FX Management

Taxation

Securities Lending

Overall Rating

Internal Operations

Credentials

Risks

Domestic Custody Rating        A-            A+            A        A        A-       A-  

 

   BB   

 

   A-       A       N/A           A-          BBB


PRESS ANNOUNCEMENT

Thomas Murray rates VTB A- for Russian Domestic Custody
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LONDON/MOSCOW – Thomas Murray, the specialist custody rating, risk management and research firm has upgraded the public Russian Domestic Custody rating first awarded to VTB in 2003 to A- for all domestic assets:

VTB is rated A- with a Stable outlook for all domestic asset types, which include equities, corporate bonds,      and Rouble denominated Regional and Central government debt obligations, as well as Min Fin bonds, which VTB has 70-75% of the market in its safekeeping.

Simon Thomas, CEO and Chief Ratings Officer of Thomas Murray said: “Thomas Murray is delighted to be able to announce an upgrade of VTB’s public Russian Domestic Custody rating.  This re-appraisal of the rating demonstrates the improvements that VTB has made in its capabilities, particularly for asset servicing, over the last year.  This upgrade comes at an important time in the development of Russia’s capital markets .”

Dmitri Mozgin, Head of Custody Operations at VTB said: “We are very pleased to have gone through a detailed examination by Thomas Murray again this year and to have reaped the benefits of the improvements that we have made to our capabilities. The public recognition of our improved service offering that our upgraded Russian domestic custody rating affords is significant given the issues in the Russian market infrastructure. This improved rating demonstrates our continuing commitment to the market and the quality of our offering to clients.”

The domestic custody rating is a business rating that assesses the operational performance of domestic custodians – financial institutions that hold securities in safekeeping for global custodian, broker dealer and domestic clients.  The methodology considers not only the business credentials and service capabilities of custodian banks, but also the quality and effectiveness of their operational infrastructure and their willingness and ability to protect their clients from losses. As part of the rating, a risk analysis of the custodian is performed and the breadth and quality of the custodian’s services is assessed. The ratings are on a consistent global scale, using the familiar AAA to C ratings methodology. Once the rating is assigned there is an ongoing surveillance process to monitor the custodian.
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